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cooperative development in rural 
areas, especially those areas adversely 
affected by economic conditions, such 
that local economic conditions can be 
improved through cooperative develop-
ment. 

(xiii) The agreement proposed to be 
used between the applicant and the ul-
timate recipients, if grant funds are to 
be used for the purpose of making loans 
or grants to individuals, cooperatives, 
small businesses, and other similar en-
tities (ultimate recipients) in rural 
areas for eligible purposes under this 
subpart. This agreement should include 
the following: 

(A) An assurance that the respon-
sibilities of the grantee, as a recipient 
of grant funds under this subpart, are 
passed on to the ultimate recipient and 
the ultimate recipient understands its 
responsibilities to comply with the re-
quirements contained in this subpart 
and parts 3015 and 3019 of this title, as 
applicable. 

(B) Provisions that the ultimate re-
cipient will comply with debarment 
and suspension requirements contained 
in part 3017 of this title and will exe-
cute a ‘‘Certification Regarding Debar-
ment, Suspension, Ineligibility and 
Voluntary Exclusion—Lower Tier Cov-
ered Transactions.’’ 

(C) Provisions that the ultimate re-
cipient will execute an ‘‘Equal Oppor-
tunity Agreement,’’ and an ‘‘Assurance 
Agreement.’’ 

(D) Documentation that the ultimate 
recipient understands its responsibil-
ities to the applicant. 

(E) Documentation that the appli-
cant understands its responsibilities in 
monitoring the ultimate recipient’s ac-
tivities under the grant and the appli-
cant’s plan for such monitoring. 

(F) Documentation, when other ref-
erences or sources of information are 
used, along with copies, if possible, 
that provides dates, addresses, page 
numbers and explanations of how inter-
pretations are made to substantiate 
that such things as economically dis-
tressed conditions do exist. 

(G) Narrative addressing all items in 
§4284.540(a) of this subpart regarding 
grant selection criteria. 

(b) Applications. Upon notification 
that the applicant has been selected for 
funding, the following will be sub-

mitted to Rural Development by the 
applicant: 

(1) Proposed scope of work, detailing 
the proposed activities to be accom-
plished and timeframes for completion 
of each activity. 

(2) Other information requested by 
RBS to make a grant award determina-
tion. 

(c) Applicant response. If the applicant 
fails to submit the application and re-
lated material by the date shown on 
the invitation for applications, Rural 
Development may discontinue consid-
eration of the preapplication.

§§ 4284.529–4284.539 [Reserved]

§ 4284.540 Grant selection criteria. 

Grants will be awarded under this 
subpart on a competitive basis. The 
priorities described in this paragraph 
will be used by RBS to rate 
preapplications. RBS review of 
preapplications will include the com-
plete preapplication package submitted 
to the Rural Development State Office. 
Points will be distributed according to 
ranking as compared with other 
preapplications on hand. All factors 
will receive equal weight with points 
awarded to each factor on a 5, 4, 3, 2, 1 
basis depending on the applicant’s 
ranking compared to other applicants. 

(a) Preference will be given to appli-
cations that: 

(1) Demonstrate a proven track 
record in administering a nationally 
coordinated, regionally or State-wide 
operated project; 

(2) Demonstrate previous expertise in 
providing technical assistance in rural 
areas; 

(3) Demonstrate the ability to assist 
in the retention of business, facilitate 
the establishment of cooperatives and 
new cooperative approaches, and gen-
erate employment opportunities that 
will improve the economic conditions 
of rural areas; 

(4) Demonstrate the ability to create 
horizontal linkages among businesses 
within and among various sectors in 
rural areas of the United States and 
vertical linkages to domestic and 
international markets; 
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(5) Commit to providing technical as-
sistance and other services to under-
served and economically distressed 
rural areas of the United States; 

(6) Commit to providing greater than 
a 25 percent matching contribution 
with private funds and in-kind con-
tributions; 

(7) Evidence transferability or dem-
onstration value to assist rural areas 
outside of project area; and 

(8) Demonstrate that any cooperative 
development activity is consistent 
with positive environmental steward-
ship. 

(b) Each preapplication for assistance 
will be carefully reviewed in accord-
ance with the priorities established in 
this section. A priority rating will be 
assigned to each preapplication. 
Preapplications selected for funding 
will be based on the priority rating as-
signed each preapplication and the 
total funds available. All 
preapplications submitted for funding 
should contain sufficient information 
to permit RBS to complete a thorough 
priority rating.

§ 4284.541 Grant approval, fund obliga-
tion, grant closing, and third-party 
financial assistance. 

The grantee will execute all docu-
ments required by RBS to make a 
grant under this subpart. By accepting 
the grant, the grantee agrees to com-
ply with parts 3015 and 3019 of this 
title.

§§ 4284.542–4284.556 [Reserved]

§ 4284.557 Fund disbursement. 

Grants will be disbursed as follows: 
(a) A ‘‘Request for Advance or Reim-

bursement,’’ will be completed by the 
applicant and submitted to Rural De-
velopment not more frequently than 
monthly. Payments will be made by 
electronic funds transfer pursuant to 
the Debt Collection Improvement Act 
of 1996 (Pub. L. 104–134). 

(b) The grantee’s share in the cost of 
the project will be disbursed in advance 
of grant funds or on a pro-rata dis-
tribution basis with grant funds during 
the disbursement period.

§ 4284.558 Reporting. 
A ‘‘Financial Status Report,’’ and a 

project performance activity report 
will be required of all grantees on a 
quarterly calendar basis. A final 
project performance report will be re-
quired with the last ‘‘Financial Status 
Report.’’ The final report may serve as 
the last quarterly report. The final re-
port must include a final evaluation of 
the project. Grantees must constantly 
monitor performance to ensure that 
time schedules are being met, pro-
jected work by time periods is being 
accomplished, and other performance 
objectives are being achieved. Grantees 
are to submit an original of each report 
to Rural Development. The project per-
formance reports shall include, but not 
be limited to, the following: 

(a) A comparison of actual accom-
plishments to the objectives estab-
lished for that period; 

(b) Reasons why established objec-
tives (if any) were not met; 

(c) Problems, delays, or adverse con-
ditions which will affect attainment of 
overall project objectives, prevent 
meeting time schedules or objectives, 
or preclude the attainment of par-
ticular project work elements during 
established time periods. This disclo-
sure shall be accompanied by a state-
ment of the action taken or planned to 
resolve the situation; and 

(d) Objectives and timetable estab-
lished for the next reporting period.

§§ 4284.559–4284.570 [Reserved]

§ 4284.571 Audit requirements. 
The grantee will provide an audit re-

port in accordance with §1942.17 of this 
title. Audits must be prepared in ac-
cordance with general accounting prin-
ciples and standards using the publica-
tion, ‘‘Standards for Audit of Govern-
mental Organizations, Programs, Ac-
tivities and Functions.’’

§ 4284.572 Grant servicing. 
Grants will be serviced in accordance 

with part 1951, subpart E of this title.

§ 4284.573 Programmatic changes. 
The grantee shall obtain prior ap-

proval for any change to the scope or 
objectives of the approved project. 
Failure to obtain prior approval of 
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